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Message from the CEO

Addressing Concerns About Nuclear Power
those expenditures. Secondly, this hearing would review the construction budget
for the coming year. Again, any proposed
expenditures that were considered by the
IUB to be improper would be disallowed.
The Iowa Attorney General’s Office
of Consumer Advocate for utilities supported this legislation. The ONLY purpose
of this office is to protect the ratepayers
of Iowa. This office felt that the legislation contained procedures to protect the
ratepayers of MidAmerican. As part of
the legislation, MidAmerican would have
been obligated to provide sufficient funds
to the Office of Consumer Advocate and
the IUB to hire experts in nuclear energy
so that these governmental bodies had
the expertise to evaluate any MidAmerican proposals.
It is also a misconception that
MidAmerican could have walked away
from the construction of a nuclear power
plant, leaving the project unfinished and
imposing the costs of the unfinished project on the ratepayers. As part of the legislation, MidAmerican agreed that it could
not legally decide to cancel the project.
Only the IUB could make this decision.
People are often uncomfortable with
the concept of nuclear power because
of safety concerns, and I respect that.
However, as soon as the MidAmerican
legislation was public news, groups
philosophically opposed to nuclear power
bombarded the Iowa public with halftruths and non-truths in an effort to kill
any chance MidAmerican, or any other
utility in Iowa, had of building a nuclear
power plant.
To ensure our member-consumers
base their decisions about the safety
of nuclear energy production on facts,
I’d like to explain how the nuclear plant
MidAmerican proposed would operate.
MidAmerican wanted to explore the
feasibility of building a series of small
modular nuclear reactors. With this new
technology, a series of smaller plants are
built, buried in the ground, and surrounded by a large pool of water. They are not
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dependent on pumps and motors to shut
down—plant operators could merely open
a valve to flood the core with water and
stop the nuclear reaction.

from today’s price of $3.00 per therm to
more than $15.00 per therm as it did in
the early 2000s, the price of electricity
would spike along with the price of natural gas.
Our industry has to make decisions
about what kind of power plants to build,
		 knowing that those plants will operate
for 40 or 50 years. They are hard decisions, and that is why we are regulated by
the federal and state government, which
protect the public from a utility making a
bad decision. The MidAmerican Energy
nuclear financing bill was attempting to
provide a rational process whereby a utilWorkers at a nuclear plant prepare fuel
ity and state government could determine
assemblies.
the best options for Iowa’s next baseload
This smaller, modular construction
generation plant, while providing the cerwould have another advantage: if the
tainty investors in that plant would need.
demand for electricity were not as great
as forecasted, Mid-American would have
the option of postponing, or cancelling,
A Lifestyle Tip From ECI REC
construction of some of the units, rather
than finishing construction on an expanFire
Get
sive facility.
Prevention
The fact is that the Iowa economy
Week is
needs reliable, affordable electric power
Oct. 7-13
in order for businesses to create the jobs
that Iowans deserve and want. It’s also
The National Fire Protection Associatrue that building any baseload generattion’s Fire Prevention Week is a great
ing plant today is expensive, whether
time review and practice your fire
it is powered with nuclear fuel, coal, or
escape plan, which should include
natural gas.
two routes. Our local fire departments
Much like financial advisors do not
recommend the following tips for planadvise investing in only one stock, elecning your family’s escape:
tric cooperatives do not believe in invest• Make a map of your home. Mark a
ing in only one fuel supply. Due to new
door and a window that can be used
environmental regulations, coal-powered
to get out of every room.
plants are no longer an option, in spite
• Choose a meeting place outside in
of the new technologies allow us to burn
front of your home. This is where
coal more cleanly and efficiently. With
everyone can meet once they’ve escoal off the table, and nuclear energy
caped. Draw a picture of your outside
under scrutiny, the only alternative left is
meeting place on your escape plan.
natural gas.
• Write the emergency telephone
At the moment natural gas is plentinumber for the fire department on
ful and the cost is low. However, the price
your escape plan.
of natural gas has historically been very
• Have a grown-up sound the smoke
volatile. If the electric power industry bealarm and practice your escape plan
gins building only natural gas-fired power
with everyone living in your home.
•
Keep your plan on the refrigerator.
plants, and the price of natural gas goes
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